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KEY TAKEAWAYS PORTFOLIO MANAGER

* The longstanding overweight in credit hurt performance as
credit spreads widened. Moreover, Pimco Monthly Income

and Agile Total Return Bond weighed on relative results. AEEnclelione:

. . ) ) Py Senior Director, Portfolio Manager,
» We tactically increased duration as rates moved higher v Fixed Income
and valuations became more attractive, especially the ‘ v
intermediate part of the U.S. yield curve.

+ Volatility is expected to remain elevated, underscoring the
importance of staying agile on duration and credit.

PERFORMANCE ANALYSIS

Geopolitical stress drives modest
underperformance

The strategy underperformed its benchmark slightly in the
first quarter as widening credit spreads weighed on our
overweight exposure to corporate and high-yield bonds. The
escalation of the Iran conflict late in the quarter caused risk Period Percentile ranking Nb of funds in category
aversion to spike, pushing investors toward safe-haven assets

PERCENTILE RANKING (GROSS RETURNS)

and driving a broad repricing across global credit markets. 1year 7 49
. . 3 years 25 41

Energy-related volatility, concerns over potential supply

disruptions, and heightened geopolitical uncertainty 5 years N/A N/A

contributed to a widening of credit spreads, to which the

portfolio maintained constructive exposure. Despite the Source: Morningstar ratings, Global Fixed Income

headwinds, active duration management and diversified
exposures helped cushion volatility, and the portfolio
remained well positioned should credit conditions stabilize as
geopolitical risks evolve.

3-YEAR RISK-RETURN ANALYSIS

Indicator Fund Index*
Beta 104 1.00
TOP CONTRIBUTORS (QTD)
Standard deviation (%) 479 453
= iShares Core U.S. Aggregate Bond ETF (AGG)
. Inf ti ti 173 -
= iA Short-Term Bond rrormation ratio
Tracking error 0.84 -

TOP DETRACTORS (QTD) *40% FTSE Canada Universe Bond Index 60% Bloomberg Intermediate U.S.

Aggregate Bond Index (Hedged CAD)
= PIMCO Monthly Income Fund

= |A Clarington Agile Global Total Return Income Fund FUND CHARACTERISTICS

Characteristic Fund
Yield to maturity 2.41%
Average duration 5.52 years
Average credit rating BBBH
Allocation to HY 18%

Allocation to IG 82%
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PORTFOLIO ACTIVITY

Active duration management amid geopolitical

volatility

We adjusted our rate exposure during the quarter to reflect
the sharp repricing of government bonds after the Iran conflict . -

escalated. The surge in vyields, driven by rising oil prices and  Transaction Rationale

renewed inflation concerns, created more attractive entry

points across the curve. We added 5-year US. Treasury = BOUGHT US. 5-year
futures to extend duration efficiently and capture improved — Treasury futures
valuations in the intermediate part of the curve, where

sensitivity to policy expectations is higher. At the same time,

we covered our 10-year US. Treasury futures position,  COVERED U.S.10-year
removing residual short exposure at the long end and  Treasury futures
realigning the portfolio with a shift toward a slightly

long-duration stance. These trades enhanced flexibility and

positioned the portfolio to benefit, should geopolitical tensions

ease or growth momentum soften.

Extend duration after the Iran-driven yield
spike, capturing better valuations while
maintaining flexibility.

Neutralize shorts after the yield surge and
realign duration with our more constructive
outlook.

FUND ALLOCATION

PORTFOLIO POSITIONING

Adjusting duration after the rate selloff eryneeme
We began the year with a short-duration stance reflecting sona ) N -
}mcertainty around policy direction and the risl_< of renewed shortermeona () [N -~
inflation pressures. However, after the Iran conflict escalated,
the sharp selloff in government bonds—driven by rising oil  ishares Core us. Aggregate Bond €7 | 102%
prices and higher inflation expectations—created a more ity American Hish Yield
. . . . . 1 I 1 I 1

attractive entry point in sovereign markets. As yields moved Carroncy Nounal i, sorieso T 6%
megqingfully higher, we s_hifted toward a glightly long-duration Shares 47 Morgan USD Emersing [
position to capture improved valuations and enhance Markets Bond ETF o
resilience, should geopolitical risks stabilize. This adjustment IA Clrington Agie Giobal Total
also balances our constructive view on credit while maintaining Return Income Fund, Series | ‘

ibili iti IA Clarington Loomis Global o
flexibility as conditions evolve. o e, Suntes | [ e
MARKET OUTLOOK Short Term Private Debt (iA) . 2.2%
Geopolitical tensions and oil-driven inflation oer [l 28%
risks

0% 5% 10% 15% 20% 25% 30% 35%
Geopolitical tensions remained the key driver of fixed-income
markets, with the Iran conflict adding significant uncertainty.
The risk of supply disruptions pushed oil prices higher, raising
concerns that inflation expectations could reaccelerate. This
dynamic contributed to the recent spike in government yields,
as markets reassessed the likelihood and timing of future rate mUS -
cuts. u Canada %

At the same time, wider credit spreads reflected increased risk u Emerging Markets
aversion, particularly in sectors sensitive to energy volatility. In
North America, central banks remained cautious as they
balanced moderating inflation with persistent geopolitical
risks. Volatility is likely to stay elevated, reinforcing the need to
monitor oil-driven inflation pressures closely and maintain a
nimble approach on duration and credit.
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Get ahead

A magnet for top investment talent, iA Global
Asset Management is one of Canada's largest
asset managers, with over $100 billion under
management across institutional and retail
mandates. We help investors achieve their
long-term wealth creation goals through
innovative investment solutions designed

for today's complex markets. We are building
upon our historic success, supporting the
growth of our core strengths, and exploring
innovative ways to meet investor needs. We are
rooted in history and innovating for the future.
Our experienced portfolio managers use a
proprietary investment methodology, rooted
in iIAGAM's unifying commitment to strong risk
management, analytical rigor and a disciplined,
process-driven approach to asset allocation
and security selection.

General Disclosures The information and opinions contained in this report were
prepared by iA Global Asset Management (“iIAGAM"). The opinions, estimates and
projections contained in this report are those of IAGAM as of the date of this report
and are subject to change without notice. IAGAM endeavours to ensure that the
contents have been compiled or derived from sources that we believe to be reliable
and contain information and opinions that are accurate and complete. However,
IAGAM makes no representations or warranty, express or implied, in respect thereof,
takes no responsibility for any errors and omissions contained herein and accepts no
liability whatsoever for any loss arising from any use of, or reliance on, this report or its
contents. There is no representation, warranty, or other assurance that any projections
contained in this report will be realized. There is no representation, warranty, or other
assurance that any projections contained in this report will be realized. The pro forma
and estimated financial information contained in this report, if any, is based on certain
assumptions and analysis of information available at the time that this information was
prepared, which assumptions and analysis may or may not be correct. This report is
not to be construed as an offer or solicitation to buy or sell any security. The reader
should not rely solely on this report in evaluating whether or not to buy or sell
securities of the subject company. The reader should consider whether it is suitable
for your particular circumstances and talk to your financial advisor. iA Global Asset
Management, IAGAM and the iA Global Asset Management logo are trademarks of
Industrial Alliance Insurance and Financial Services Inc. and are used under license. iA
Global Asset Management and iIAGAM are tradenames under which Industrial Alliance
Investment Management Inc. and its subsidiary iA Global Asset Management Inc.
operate.
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